*Breaking News*

Federal Sales Tax to Reducethe National Debt?

Washington, D.C. (CNN) — The average American dagsinderstand the national debt
complexity, but would be willing to pay a couple ra@ents in sales tax to combat the problem,
according to a Field poll released today.

“This should be no surprise,” said Ohio State ecoios professor Milton Barker. “The average
Joe hears about the myriad reasons for the expgndinonal debt, but he really only gets the
part that debt is growing. The sales tax is targ#nid visible.”

Sales taxes are generally administered at the atatéocal level, but some economists inquire
about the viability of a federal sales tax andithpact on the national debt.

“If you buy a $1 candy bar, you actually pay $1.@@pposed Dr. Lem Gibson of the Institute
for Social and Economic Analysis (ISEA). “Would yoat buy it if you had to pay $1.08?”

That small increase for the candy bar could mebiors of dollars if imposed nationwide.

Washington State may have provided Washington, BnGnteresting case study last November.
Governor Christine Gregoire asked the State Lewmistao let voters decide on a 0.5 percentage
point increase in the state sales tax to 7 percantircrease that would raise nearly $500
million over a two-year period.



